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PROCLAMATION NO, 1322/2024

SPECIAL ECONOMIC ZONE
PROCLAMATION

WHEREAS it has been found imperative to
step up Ethiopia’s experience in the design and
implementation of the industrial parks’ scheme to
a special economic zone regime in order to attain

higher economic diversification and impact;

REALIZING that a special economic zone

program is conceived as an appropriate
mechanism for experimenting on efficient and
conducive investment and business environment
reforms which may be scaled to the wider

economy where appropriate;

WHEREAS a economic

framework serves to enhance the country’s

special zone

participation in global value chains and

strengthen its capacity to effectively compete in

regional trade on efficiency, lead time and cost;

126 oM 7o, s
Negarit G. P.O.Box 80001




1%

TEN0F%0 boilet\ 19T DWW RPC RE TN TE 7 EOTE 990

Federal Negarit Gazette No. 25, 20" May, 2024 .page 15494

W1t AP, AT OFEELLP (e Aha0 25
P avOlol: AR ADTOL BT AT AQTSLC
AT BPPC 7'M W1 Mo K0E.AL ooV
Nao 71N

NA %P 4oLl-AP LI°NEOLPE 6TANAR h-

@0 Ao GE 00 RIPAR (B) av0dT
PorLinrtam a8 A
hed h2e
mPAA £F972,9F
8. APC_CoHN
LU APE  "PAL  ADLTYL 1T APE dPC

BOAFFRE/CATE" FNA AmPO LTAA::
€. TCa%y

CPA AN AA TCHIC COLLAMm QALY
N+ C Y APE o-OF:-

&/ "Af PANTL Y “IaT (Y APE
Ot ORACEE ATa0 o OCL:
P OPav: AR FANTa0 = 9O YD
1°2.4.74 Z°A025: T2L7 0177 LAA M-
APCOA: O\ lA-ATT AG
RIANWAT PR RTL09° PRI
AN WA PRI PLr AT

a0 12 PPET AT ANT AR
MNELIFPF PAT BT PATISOTS
TCOTr 17 s aeEZatha
TG 2T eALTING ENTNE TCh
PAIANNT  TChT: PMNCT AT
ATNAT He AG Fanaqng,
b T T R 2 o B U-Q o L9°

ATLANLALYE DAYLY ATSTT oL9e
P1o0r 7 NF LR PP P19C4h

RECOGNIZING the importance of adopting
legislation in respect of the development,
operation and regulation of special economic
zones to be established in commercially viable

and strategic locations;

NOW, THEREFORE, in accordance with
Avrticle 55 (1) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby

proclaimed as follows.
PART ONE
GENERAL PROVISIONS
1. Short title

This Proclamation may be cited as the ““Special

Economic Zone Proclamation No. 1322/2024°°.
2. Definitions

In this Proclamation, unless the context

otherwise requires:

1/ “‘Special Economic Zone’> means a

geographical area designated by the
Ethiopian Investment Board in accordance
with this Proclamation which is subjected to
customs control, and is attended by business
enabling policies, trade facilitation service,
infrastructure and utilities, and amenities
including a one stop shop, duty and tax free
privileges and other special incentives, and as
appropriate organizing within it any one or
several of the following constituents:
industry parks, free trade and logistics zones,
science and technology parks, service parks,
agriculture and livestock zones, and similar

investments;
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2/

““Special Economic Zone Designation”’
means a decision passed by the Board to
accord a certain

geographical  area

unipurpose or multipurpose a special
economic zone status where it is proved that
the developer’s application and documentary
requirements are completed to a satisfactory

extent.

3/ “Infrastructure” means equipment, grids for

4/

the provision of electricity, gas, potable and
industrial water, telecom, solid and liquid
waste management, air pollutant emissions
management, drainage, tide and erosion
control, transportation including roads,
bridges, rail, harbors and airstrips, and other
like the

development

structures necessary for

and operation of special

economic zones;

“Industrial Park’> means a special

economic zone with a focus on
manufacturing activities, and includes areas
in which goods may be landed, stored,
handled, broken up, repackaged, assembled,
distributed, sorted, graded, cleaned, mixed,
manufactured or and

reconfigured, re-

exported or supplied as input for industries;
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5/ “Free Trade Zone’> means a special
economic zone designated under this
Proclamation in which goods and services
may be imported, stored, transformed,
handled, manufactured, reconfigured and/or
re-exported suspensive of customs duties

and taxes;

6/ “Agricultural Zone” means a special
economic zone designated under this
Proclamation to facilitate the agricultural
sector, its services and associated activities
including  agro-processing,  agricultural
extension, apiculture, fishery, input supply
services, dry and cold storage and
warehousing operations, livestock
marshalling and inspection, livestock feeding
or fattening, abattoir, veterinary product

manufacturing, and associated activities;

7/ “Science and Technology Park” means a
special economic zone designated under this
Proclamation to facilitate the promotion and
development of knowledge, innovation,
research and  development,  science,
technology, information and communication
sectors  through  associated  research,
teaching, incubation, commercialization,

and related services and activities;

8/ “Service Park® means a special economic
zone designated as such under this
Proclamation with a dedicated package of
policy  benefits  and purpose-built

infrastructure focusing on one or more types
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for the establishment of enterprises engaged

in logistic services including cargo

aggregation and segregation, packaging,
labeling, distribution, open storage or closed
storage, ambient condition storage for transit
period, a container freight station, material
handling  equipment, and  possesses
infrastructure like internal roads, power line,

water distribution, sewage and drainage lines;

10/ “Customs Territory” means the territory of

Ethiopia;

11/ “Import” means to cause the entry of goods

or services into customs territory;

12/ “Export” means to cause the exit of goods
or services from a customs territory or a
special economic zone, or the transfer of
goods and services from one special
economic zone to another zone, or from
one special economic zone end-user to

another special economic zone end-user;

13/ “Customs Control” means measures applied
to ensure compliance with customs laws of
the country;
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14/ “special economic zone developer” means
an entity licensed under this Proclamation
to engage in the design, construction,
finance, or ownership of a special

economic zone;

15/ “Special Economic Zone Sub-Developer”
means an entity licensed under this
Proclamation to engage in the design,
construction, finance, or ownership of a
part of a special economic zone in
accordance with this Proclamation and sub-

developer agreement;

16/ “Special Economic Zone Operator”
means an entity licensed under this
Proclamation to operate, maintain, repair,
service or promote a special economic zone
in accordance with this Proclamation and

zone operator agreement;

17/ “Special Economic Zone Enterprise”
means any entity licensed under this
Proclamation and possesses a developed land
or building within a special economic zone
through sub-lease or rent in order to engage
in an economic activity for profit in
accordance with this Proclamation and an
enterprise agreement;

18/ “Developer Agreement” means a contract
concluded between the Commission and a
special economic zone developer to design,
construct, develop, or provide other

services within a special economic zone;
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19/ “Sub-Developer Agreement” means a
contract  concluded  between  the
Commission and a special economic zone
sub-developer to design, construct,
develop or provide other services in a part

of a special economic zone;

20/ “Operator Agreement” means a contract
concluded between the Commission and a
special economic zone operator to operate,
maintain, promote, or provide services

within a special economic zone;

21/ “Enterprise Agreement” means a contract
concluded between the Commission and a

special economic zone enterprise;

22/ “Goods” include all kinds of products,
wares, articles, merchandise, animals,
baggage, materials, minerals, organic
substances, cultures, plants and seeds, fuel,
machinery, equipment, spare parts and
similar items purchased or sold or leased

between persons;

23/ "Abandoned Good" means goods in
respect of which the owner has notified
Customs Commission in writing that it
will not collect the goods by performing
customs procedures, or goods that are
deemed as abandoned according to the
procedures of a special economic zone
operator, or are confirmed as abandoned

through other procedures;
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29/ “Developed Land” means land furnished

with essential infrastructure;

30/ “Lease” means a contract regarding land
tenure by which a right of use of special

economic zone land is acquired;

31/ “Sub-Lease”

transfer of a parcel of developed or

means the contractual
undeveloped special economic land which
the developer or sub-developer acquires
through allocation, lease or sub-lease to an

enterprise or other end-user;

32/ “Commencement of Development” means,

depending on the context:

a) in case of a special economic zone

developer,  the  beginning of
construction of foundation works of
infrastructure such as road, water,
power, telephone, dry and liquid
sewerage treatment facilities, as well

as foundation work of buildings; or

b) in case of special economic zone
enterprise, the completion of at least the
foundation of a structure or building on
economic land in

special zone

accordance with the approved design;

33/ “Special Economic Zone Resident™ means
a natural person granted a certificate of
residence by the Commission to reside

within a special economic zone;
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34/ “Special Economic Zone End-User”
means a developer, operator, enterprise,
employee resident or other entity who
undertakes activities within a special
economic zone in accordance with this

Proclamation;

35/ “Corporation” means the Industrial Parks

Development  Corporation  established

pursuant to Council of Ministers

Regulation N0.326/2014;

36/ “Land Bank Plot>> means land transferred

to the Corporation by  regional
administrations in accordance with Article
5(2) of the Council of Ministers Regulation

No0.326/2014;

37/ “Land Allocated by

Administration’’ refers to all such land

Regional

which does not form part of the
Corporation’s land bank system, but is
directly allocated by regional or city
administrations to potential economic zone
developer in respect of which the special
economic zone laws, including plot
allocation and regulation, apply in entirety
once an application for designation is
submitted and a decision is issued by the

Board;

38/ “Investment Proclamation” and

“Investment Regulation” means,
respectively, the Investment Proclamation
N0.1180/2020 and Council of Ministers

Investment Regulations N0.474/2020;
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39/ “Government” means the Government of
the Federal Democratic Republic of

Ethiopia;

40/ “Region” means any state established under
Article 47 of the Constitution of the
Federal Democratic Republic of Ethiopia,
and for purposes of this Proclamation
includes Addis Ababa and Dire Dawa City

Administrations;

41/ “Board” means the Ethiopian Investment
Board re-established under the Investment

Proclamation;

42/ “Commission”’> means the Ethiopian

Investment Commission re-established

under the Investment Proclamation;

43/ “Appropriate Authority” means an organ

of the federal, regional or city
administration having regulatory powers
and duties over particular subject matters
or geographic areas relating to special

economic zones;

44/ “Person” means any natural or juridical

person;

45/ any expression in masculine gender also

applies to feminine gender.

3. Scope of application

This Proclamation shall apply in the territory
of Ethiopia to all special economic zones,
activities undertaken in connection with
special economic zones, as well as to any
person conducting any activity within or in

relation to special economic zones.
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This Proclamation shall have the following

objectives:

1/ encourage private sector participation in
manufacturing, agriculture, trade, services and

other productive investments;

2/ attract foreign direct investment, create and
promote economic clusters, create decent

jobs;

3/ enhance export performance, strengthen
national capacity in import substitution, build
backward and forward linkage, increase
integration into global value chains, and

generate sustainable growth;

4/ provide within special economic zones a
robust policy framework for experimenting
deeper economic reforms that improve the
efficiency and conduciveness of the

investment and business environment; deploy

a comprehensive special economic zone

regime that strengthens Ethiopia’s capacity to

effectively

compete in regional and

international trade and global value chains;

5/ establish a regulatory framework that guides
the designation, development, operation, and
regulation of special economic zones, and
institutes the activities, rights and obligations

of special economic zone end-users.
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PART TWO
DESIGNATION OF SPECIAL ECONOMI
ZONE
5. Entities that Submit Application for

Designation of a Special Economic Zone

1/ A special economic zone shall be designated
by the Board based on an application
submitted by a private investor, or pertinent
regional or federal government entity, or

public-private development partnership.

2/ The stipulation of Sub-Article (1) of this
Article notwithstanding, an applicant will
acquire a developer’s right only when a
company is duly constituted in accordance

with the pertinent legislation.

6. Documentary Requirements of Special
Economic Zone Designation Application

1/ The following documents shall be presented
to the along with the
It shall be ensured that the

Commission
application.
documents are complete to a satisfactory

extent;

a) economic and commercial feasibility
study of special economic zone

project;
b) job creation potential,

¢) transfer of knowledge, skill and

technology potential,

d) potential to increase export or

substitute import products,

e) backward and forward linkages,
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f) proximity to resources, population

centers and infrastructure, including

road and power necessary for
pursuing the project, or failing such,
from  the

that

written guarantees

appropriate  authority such

infrastructure will be availed,

g) depending on the investment’s nature

- a hydrological study and proof of

water availability,

h) proof of strategic environmental

impact  assessment, social and
environmental impact assessment
report and environmental

management plan clearance issued in

respect of the project by the

appropriate  federal or regional
authority, as well as a generic plan
regarding social inclusiveness and
sustainable social benefit objectives

of the project,

i) the stipulation of Sub-Article (1)(g) of

)

this Article notwithstanding, the

developer may submit proof of

strategic ~ environmental impact

assessment, social and environmental

impact  assessment  report and
environmental management  plan
within six months of after a

designation decision is taken,

a time-bound and milestone-based
special economic zone development

plan,
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k) proof of title over the proposed land
and clearance from any encumbrance,
or a guarantee letter from the regional
cabinet or  analogous  higher
governance structure of the area in
which the land is located confirming
that the applicant will be issued with
a holding title over the land within six
months should the Board approve the

designation, and

1) where the project implementation area
has a land use master plan, proof of
compatibility of the proposed project
with local land use master plan
issued by the pertinent local
administration.

2/ Without prejudice to the stipulations of Sub
article (1) of this Article, the Board may,
through a Directive, establish additional
conditions required for designation of a

special economic zone.

3/ The stipulations of Sub-Article (1) of this
Article shall apply, mutatis mutandis, to a sub-

developer application.

7. Designation of multi-purpose or uni-
pUrpose economic zone

1/ A special economic zone may be designated as
a multi-purpose site where industrial park,
trade zone, logistics park and/or other service
sector investment is conducted under a unified

regime.

2/ A special economic zone may be designated as
as a uni-purpose site where an investment
focuses solely on activities pertinent to a free

trade zone, or industrial park, or agriculture,
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or service park, or any other zone activity.

3/ A multi-purpose or uni-purpose special
economic zone designated pursuant to Sub-
Articles (1) and (2) of this Article must be
according to a zone-wide spatial development

plan.

4/ The Board may, at any time or in relation to
any specific designation application, decide to
articulate the government’s policy preference
and formulate its own standards to determine
that a special economic zone shall be

established only in certain geographical areas.

For such purpose, the Board shall adopt a

national special economic zone spatial

development plan and a scheme for planned

development of the appropriate infrastructure.

8. Modification of Special Economic Zone
Designation

1/ The designation of any modification of a
special economic zone that significantly
affects the type or nature of its investment

shall be determined by the Board.

2/ Where an expansion project of an existing
special economic zone is initiated, the Board
may issue a designation decision following the
same procedure and conditions applied in

respect of a new application for designation.

9. Uparading an Existing Enterprise into a
Special Economic Zone

1/ An existing company that intends to be
upgraded into a special economic zone can

apply to the Commission.
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2/ The designation criteria and procedures
provided for under this Proclamation and its
executive instruments shall apply to an
application specified under sub-article (1) of
this Article.

ion of Existing in rial Park:
Special Economic Zone
1/ An existing industry park shall not be
required to submit a designation application
or undergo designation procedures to attain a

special economic zone status.

2/ The stipulation under Sub-Article (1) of this
Article notwithstanding, when an industrial
park intends to engage in major expansion of
the type or nature of its investment or
involves in the acquisition of additional land,
its request shall

undergo  designation

procedures.

3/ Without prejudice to the stipulation of Sub-
Article (1) of this Article, where, at the time
of the transition to a special economic zone
status, the industrial park does not possess
strategic environmental impact assessment,
environmental and social impact assessment,
and environmental management plan, it must
submit such documents approved by the
appropriate authority within six months of its
designation.

4/ Without prejudice to the stipulation of Sub-
Article (1) of this Article, an industrial park
must satisfactorily prove the availability of
land and other critical infrastructure required
for development though designated as a
special economic zone. The details shall be
provided in a Directive to be issued by the
Board.
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11. Minimum capital

1/ An applicant for designation of a special
economic zone must commit a minimum
equivalent exchange of Seventy-Five Million
(75,000,000) US Dollars as capital.

2/ The capital may be financed through proven

cash  contribution, machinery, building,
working capital, debt financing, or any similar
model, and appropriately allocated based on
the zone’s development and financial plans
submitted under the designation application

and approved by the Board.

3/ The stipulation of Sub-Article (1) of this
Article notwithstanding, the Board may, in
exceptional circumstances and based on a
sector’s unique features, qualify the minimum

capital through a Directive.

4/ In respect of sources of capital, the stipulation
of Sub-Article (2) of this Article
notwithstanding, the Board may, through a
directive, determine the minimum monetary
investment that must be evidenced by the

applicant as part of the capital.

12. Decision on Designation Application
1/ The shall,

consecutive days of receipt of an application

Commission within  Five
for designation of a special economic zone,
verify whether the documents are complete.
Where the application is incomplete, it shall

notify the applicant in writing.
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2/ The Commission shall, within  Thirty
consecutive days of receipt of the application,
the and submit its

assess application

assessment to the Board.

3/ The Board shall, based on recommendation
of the Commission, issue its decision within

Thirty consecutive days.

4/ Within Five consecutive days after a
decision, the Commission shall in writing
notify the applicant the Board’s decision

and the explanations thereof.

5/ A rejection of a designation application shall

not preclude the applicant from re-
submitting another application with regard
to the same or different land or investment

proposal.
PART THREE

POWERS AND DUTIES OF THE BOARD
AND COMMISSION

13. Powers and Duties of the Board

The Board shall have the following powers,

duties and responsibilities:

1/ provide strategic guidance and decisions in
respect of policy and laws pertaining to
designation, establishment, development,

operation, regulation and institution building

of special economic zones;

2/ issue Directives necessary for implementation
of this Proclamation and Regulation issued

hereunder;

3/ oversee the implementation of special

economic zone laws;
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4/ instruct pertinent government agencies to
deploy services within the one stop service

system of special economic zones;

5/ follow-up activities of the Commission and
other entities in relation to special economic
zones; ensure and follow up that one stop
services organized within special economic
zones are efficient, effective, technology-

based, harmonized and coordinated;

6/ determine details of investment criteria and
conditions applicable to special economic

zone developers, operators and enterprises;

7/ set requirements and standards concerning

construction,  special economy  zone
planning, land allocation and uses, earth
movement, utilities connection, and facility
occupancy and fitness for use as relating to

special economic zones;

8/ approve general planning of zones to
enhance their international competitiveness

with other special economic zone regimes;

9/ based on

Commission,

recommendation by the
approve or reject an
application for designation of a special
economic zone, amend a designation, or

revoke a designation;

10/ decide on complaints submitted by any
special economic zone developer, operator,
enterprise, or other entity within zones

challenging a final administrative decision of

the Commission or any other executive

entity;
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issued in a Board Directive;

12/ facilitate and ensure that services provided
within special economic zones are assisted
delivered electronic

and through

mechanisms;

14. Duties and  Responsibilities of  the
Commission

1/ The Commission shall have the following

powers, duties and responsibilities:

a) implement the government’s policies,
laws and programs with regard to

special economic zones;

b) proactively promote and attract
productive investors participating as
special economic zone developers,
operators and enterprises, provide
holistic aftercare support to realize

investment expansion and retention;

c) receive applications for special
economic zone designation, verify
completeness of documents, screen
and facilitate decision by the Board,

inform decisions of the Board;

d) receive  applications of special
economic zone enterprises, operators
and other entities within zones for

licensing, screen the same and decide;
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e)in respect of investments, set

conditions and standards required for
the issuance of license, authorize the
provision of an occupation or activity
within a zone including telecom voice
and data service companies, hospitals,
clinics, pharmacies and
pharmaceutical companies, customs
brokers, air transportation services,
oil and gas companies, legal services,
accounting and audit services,
engineering and architectural
services, schools, nurseries, institutes
- provided that their activities shall be
regulated by the  competent

authorities;

f) recommend to the Board a list of

activities prohibited within special

economic zones;

g) ascertain the orderly allotment and

development of special economic
zone land, engage with regional and
city administrations to identify, map
and avail land to developers to be
designated as special economic zones
in line with the government’s policy
and pertinent laws on special

economic zones development;
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h) execute regulation and directives on
the allocation of land parcels within
special economic zone, adopt and

implement guidelines for land uses;

i) conclude agreement with special
economic zone developers, operators,
and enterprises, define conditions of
their investment within zones, and
issue investment permits and issue
business licenses in collaboration

with authoritative organ;

J) regulate special economic zones, take
appropriate administrative decisions
and actions, and as the case may be,
recommend to the Board to suspend
or revoke the permit or license of a

special economic zone developer;

k) ensure sub-lease, building sale or
rental agreements are concluded in
accordance with the system put in
place, verify sub-lease, sale or rental
agreements signed between special
economic  zone  end-users, as
appropriate issue a sub-leasehold

certificate or title deed;

1) approve the development, operation or
maintenance of special economic
zone infrastructure in accordance with
plans and agreements signed, issue
permits for the construction of

utilities, infrastructure, buildings, and
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facility occupancy;

m) ensure that rights of special economic
zone end-users are respected, and

obligations properly discharged,;

n) in coordination with a zone operator,
maintain a register of employees that
regularly enter and exit special

economic zones, organize a register

of residents domiciled within special

economic zones;

0) authorize and regulate access of
service providing persons to special

economic zones;

p) conduct studies to identify policy

issues of relevance to special
economic zones, cause decisions are

taken by the Board,;

q) put forward recommendations to the
competent authority regarding the
incentives granted to investments

within special economic zones;

r) organize and administer an efficient
one stop service system through
which economic

special zone

enterprises and other end-users
channel their applications for permits,
approvals, licenses and related
services, and where services are not
directly handled by the Commission,
coordinate with other entities to
ensure that one stop services are
streamlined and fully deployed within
special economic zones; ensure that

in respect of delivered services
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organized information is conveyed to
the pertinent government entities to
a central

facilitate retention in

database;

s) create consultation and coordination

procedures with local governance
structures to implement duties in
relation to the planning, development

and operation of zones;

t) create a scheme for linkage of inputs

within  special economic  zones,
implement schemes on forward and
backward linkages with the national
economy, facilitate the transfer of
technology, knowledge and skill, and
with  the

cooperate competent

authorities to that end;

u) in collaboration with the appropriate

authorities, cause the issuance of

directives on environmental
protection and guidelines on labor
and social insurance  policies
applicable within special economic
relevant

zones; coordinate  the

agencies with regard to the
recruitment and training of special

economic zone workforce;

V) maintain up to date data on the
performance of the national special
economic zone program and with
respect to special economic zones and

enterprises;
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w) organize a complaint handling
mechanism to address administrative
grievances, help the resolution of
disputes arising  within  special
economic zones among end-users, as
well as between end-users and

government entities;

X) prepare and submit to the Board and
other relevant bodies periodic reports
pertaining to special economic zone
end-users’ land development and
construction performance, factory and
building utilization, manufacturing
and export trade performance,

employment of domestic and foreign

workers, delivery of one-stop-shop

services, and other important
information;
y) in  consultation  with  sectoral

ministries, facilitate the adoption of
strategies that expand or create new
productive capacity, facilitate import-
export trade and value-added logistics
zone services, and attract investors

into special economic zones.

2/Where the multiplicity, complexity and

demand for unique expertise of regulatory
and facilitation functions so require, the
Board may decide that the Commission’s
duties and responsibilities be carried out by
an agency that is autonomously organized to

such effect.
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PART FOUR

| ANCE OF PERMITS AND ONE STOP
SERVICES
15. Special Economic  Zone  Developer

Investment Permit

1/ An investor who receives designation of
special economy zone shall apply to the
Commission, enter into agreement, and

secure investment permit as special economic

zone developer or sub-developer.

2/ Where the Commission verifies that the
application submitted in accordance with
Sub-Article (1) of this Article complies with
the requirements, it shall issue the investment
permit within Seven consecutive days of the

submission.

3/ The permit issued in accordance with Sub-
Article (2) of this Article shall indicate the
sector in which the zone is authorized to

establish and operate.

16. Special Economic Zone Operator
Investment Permit

1/ Any investor must secure an investment
permit from the Commission to become a

special economic zone operator.

2/ The applicant shall secure an investment
permit in accordance with Sub-Article (1) of
this Article when it fulfils the following
requirements and submits the same to the

Commission:

a) declaration demonstrating availability
of qualified personnel and experience

in rendering related services;
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b) administrative and financial plan

demonstrating service value

proposition and operations plan for

zone  buildings and facilities
management, maintenance, repairs,
marketing, revenue streams and

collection mechanisms, and escrow

account arrangements;

¢) social and environmental impact

assessment and environmental
management plan duly approved by

the appropriate entity;

3/ Where the Commission verifies that the
application complies with the requirements,
it shall issue an investment permit within

seven consecutive days of the submission.

4/ A special economic zone developer or sub-
developer who seeks to operate its own
zone must apply for an operator investment

permit.

17. Special economic zone enterprise
investment permit

1/ Any investor must secure an investment
permit from the Commission to become a

special economic zone enterprise.

2/ The applicant must submit the following

documents:
a) project proposal;
b) sales plan;
¢) declaration of financial standing;

d/social and environmental impact

assessment and environmental
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3/ The Commission shall

management plan duly approved by

the appropriate entity;

3/ Where the Commission verifies that the

application submitted in accordance with
Sub-Article (1) of this Article complies with
the requirements, it shall issue an investment
permit within Three consecutive days of the

submission.

18. Commercial reqgistration

1/ Any investor intending to carry out business

as a special economic zone developer,
operator or enterprise shall present to the
Commission documents specified under the

appropriate commercial law.

2/ The Commission shall issue commercial

registration certificate to the applicant.

19. Issuance of business license

1/ No investor issued with investment permit

can carry out a special economic zone

developer, sub-developer, operator or
enterprise business except in accordance with

a business license issued by the Commission.

2/ To receive a business license, an investor

must apply to the Commission using a

prescribed form.

issue a business
license within three consecutive days from
the date on which a duly completed
application is received and payment of the
prescribed fee is effected.
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The Commission shall authorize the physical
establishment and operation of schools,
institutes,  nurseries,  hospitals,  clubs,
scientific, research, medical and cultural
centers, and other educational, health and
social activities within special economic
zones, provided that the activities shall be
subjected to licensing, regulation and
supervision by the appropriate federal or
regional authority in accordance with the

applicable law.

21. One stop service

1/ The Commission shall set up, administer and
supervise one stop services within each

special economic zone.

2/ The one stop service platform shall be used by
all special economic zone end-users to
channel applications for permits and licenses

and to obtain facilitation services.

3/ The Commission shall bring into line all

competent  entities, coordinate  their
functions, and ensure that one stop services
are provided in streamlined and efficient

manner.

4/ An entity required to provide service in
special economic zone shall have a duty to
deliver the services by assigning a qualified
representative in the one stop service or by
delegating its powers to the Commission
through a memorandum of understanding;

such entity shall set up a structure and
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operational procedure tailored to the nature

and needs of special economic zones.

5/ The Commission shall provide the following
one stop services to a special economic zone

developer, operator or enterprise:

a) issuance, renewal,  amendment,
change or replacement of investment
investment

permit, or expansion

permit;

b) issuance, change, amendment, or

substitution of commercial
registration certificate;

c) authentication of documents,
including memorandum of

association and amendments thereto;

d) issuance and renewal of business

license, or substitute  business

license;

e) registration, substitution, amendment,

or cancellation of trade name

certificate;

f) registration, renewal or revocation of
association of special economic zone

enterprises;

g) registration of foreign direct capital,
send copy of the certificate to the

National Bank of Ethiopia;

h) issuance, renewal of construction and

use permit;

i) issuance, renewal, replacement and

cancellation of work permit;
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residency certificate;

I) facilitate approval of strategic
environmental impact, social and
environmental impact assessment,

and environmental management plan,

and the issuance of certificates;

m) facilitating the issuance and renewal

of visa and residence permits;

n) facilitating the registration
enterprises for tax and

incentives;

o) facilitating the grant of customs duty
and tax exemptions, and franco-valuta

importation of goods;

p) facilitating the grant of income tax

exemptions;

q) facilitating the transfer of construction
goods from an enterprise entitled to
customs duty and tax exemption to
another enterprise possessing the

same right;

r) facilitating registration and issuance of
tax  identification  number
employers and employees within

special economic zones;
s) facilitation of customs services;

t) subject to agreement, facilitating

services  relating to  banking,

export
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insurance, courier and freight
forwarding, customs brokerage, and

other services;

u) facilitate the collection of pension
contributions from employers and

employees;

v) handle complaints and facilitate the
resolution of disputes - including
through the use of alternative dispute

resolution methods;

w) coordinate the study and publication
of input-output coefficients, follow
through, and ensure the adoption of

standards;

6/ The stipulation of Sub-Article (5) of this
Article notwithstanding, the issuance of
business license and related documents and
the regulation of domestic and foreign
investments  issued  with  commercial
registration and investment permit by the
Commission and engaged in trading and
service provisions within special economic
zones shall be facilitated by the Ministry of

Trade and Regional Integration.

7/ Where such measure is desired in the interest
of efficient service provision, the
Commission may delegate to another entity
some of the services it renders within the one
stop shop, particularly those that exhibit

higher technical feature.

22. Services Provided by a Special Economic
Zone Operator

A special economic zone operator shall have

the obligation to organize an administrative
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system for the provision of water, electricity,
telecom, removal of liquid and solid waste,
and other services within each special
economic zone either directly or through
third party providers.

23. Service Charges and Fines

1/ The Commission shall collect fees and fines

from special economic end-users for
services it renders, including licenses,
permits, certificates, registrations, and

agreements, and for administrative sanctions

imposed in respect of violations of this

Proclamation and  Regulations and
Directives issued hereunder.
2/ In connection with services and

administrative sanctions, any fee or fine
collected by the Commission shall be
determined through a Directive to be
adopted by the Board.

3/ In determining a service fee regime, the
Board shall be guided by the principle of
recouping government expenses incurred in

and further

connection with availing

improving the service facilities.
PART FIVE

RIGHTS AND OBLIGATIONS OF SPECIAL
ECONOMIC ZONE END-USERS AND
CONDITIONS UNDER WHICH THEY
UNDERTAKE INVESTMENT ACTIVITY

24.Rights of a Special Economic Zone
Developer

1/ Any special economic zone developer shall

have the following rights:

a) design, construct, develop, exploit
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special economic zone, and provide

related services;

b) sub-lease a  developed special
economic zone land to an enterprise

and authorized entity;

c) transfer developed or undeveloped
land to a sub-developer through sub-
lease when such is authorized by the
Board;

d) rent or sell buildings, constructions,
and other moveable assets to

enterprises;

e) enter into contract with third parties

for  sub-development,  operation,
promotion, and servicing of special
economic zone, zone lands and assets,

including on-site infrastructure;

f) promote a special economic zone or
appoint an operator to undertake such
activities, carry-out promotion works
jointly or unilaterally, provided that
they are generally coordinated with the

Commission’s policies;

g) subject to the applicable laws,
participate in financial markets both
in Ethiopia and abroad in order to
obtain loans, fund guarantees and

other financial resources;

h) provide services within special
economic zones on the basis of
commission  agreements concluded

with service providers;
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customs duty and tax

i) enjoy

exemptions and other incentives
pursuant to this Proclamation and

applicable laws;

j) employ Ethiopian and foreign
nationals in management and technical
the

positions in accordance with

appropriate laws;

k) engage in activities permitted under
this Proclamation, Regulations and

Directives enacted hereunder, a
developer agreement and developer

license, and exercise other rights;

2/ The stipulations of Sub-Article (1) of this
Acrticle shall apply, mutatis mutandis, to a

sub-developer.

3/ Where a developer transfers its rights to
third parties according to Sub Article 1
Paragraph (b) of this article, it shall do so
only in a manner that does not prejudice the
rights of sub-developers, enterprises and

other end users.

25. Obligations of a special economic zone
developer

1/ Any special economic zone developer shall

have the following obligations:

a/ construct service facilities including
office space and amenities for use by
one stop shop as stipulated in a
developer license, or developer or
operator  agreement, and in

compliance with the requirements of

this Proclamation;
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b/ avail on-site infrastructure that is
compliant with the applicable laws
for purposes of services offered by

Customs Commission;

¢/ commence and complete special

economic zone development in
compliance with the terms of the
investment permit within the period
specified under the law and a

developer agreement;

d/ during construction, provide necessary

facilities  including  first  aid,
cafeterias, toilets, and ensure the
security and well-being of

construction workers;

e/ adhere to specified performance
requirements in respect of phased
development of a special economic

Z0ne;

f/ ensure that no un-developed economic
zone land is transferred to an end-user
except

through a specific

authorization by the Board;

g/ refrain from speculative economic
zone land pricing and transfer

activities;

h/ provide infrastructure and related

Services;

i/ ensure the proper management of
spaces and facilities allocated to
enterprises, including maintenance,
repair and replacement of onsite

infrastructure, machinery and parts;
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record of its
the

j/ maintain adequate

activities and  submit to
Commission a quarterly report on
construction milestones, operation of
zone, use of factory sheds and

buildings, employment statistics,

export, and other performances;

k/ construct adequate enclosure to
segregate a special economic zone’s

area from the customs territory;

I/ provide or cause to be provided
adequate on-site security, including
the

installation of  appropriate

surveillance technology;

m/ facilitate the transfer of skills and
knowledge to Ethiopians in respect of
special economic zone development,

and

n/ comply with other obligations
specified in this Proclamation, other
applicable laws, or the investment

permit.

2/ The stipulations of Sub Article (1) of this
Article shall apply mutatis mutandis to a sub-

developer.

26. Rights of a Special Economic Zone
Operator

Any special economic zone operator shall have

the following rights:

1/ operate, manage and promote a special

economic zone in accordance with an

operator agreement and license;
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2/ adopt operational procedures to guide routine

activities;

3/ deliver utilities and services on behalf of the

developer for a charge;

4/ conclude agreement with third parties for the

provision of services.

27. Obligations of a Special Economic Zone
Operator

Any special economic zone operator shall

have the following obligations:

1/ ensure that investments are carried out in

compliance  with  this  Proclamation,
Regulation or Directives enacted hereunder,

operator agreement and license;

2/ operate, maintain the special economic zone,

and keep its assets and utilities in
operational condition;
3/implement  measures involving  the

modification of buildings and infrastructure,
efficient management of the movement of
people and wvehicles within a special
economic zone, use of parking space and
cargo terminals, deployment of fire and
accident prevention and control system,
removal of liquid and solid waste, cleanliness
of common spaces, and maintenance of
common  space, and

green areas,

infrastructure;

4/ maintain office space and facilities for one
stop shop and customs services, avail day-care
facility,

prepare disability-friendly

infrastructure;
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5/ refrain from transferring un-developed
special economic zone land to third parties -
except to sub-developers or specific end-users

in accordance with authorization by the Board;

6/ comply with social and environmental
obligations provided for in this Proclamation,

other applicable laws, and license agreement;

7/ ensure, within a special economic zone, the

provision of services without discrimination;

8/ ensure peace and security within a special
economic zone, and where necessary, work
in coordination with government security

agencies;

9/ submit to the Commission quarterly report

regarding special economic zone land

development and construction, special
economic zone operation, use of factory and
buildings, employment statistics, exports, and

other performances.

28. Rights of a Special Economic Zone

Enterprise

Any special economic zone enterprise shall have

the following rights:

1/ freely undertake its investment activities in

accordance with the terms of this

Proclamation, investment permit and license;

2/ receive customs duty and tax incentives
provided for under this Proclamation and

applicable laws;
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3/ acquire land on a sub-lease basis, possess or

sell buildings, or rent other immovable assets;

4/ move goods and services into or out of a
special economic zone, sell goods within a

special economic zone.

29.0bligations of special economic zone
enterprise

Any special economic zone enterprise shall

have the following obligations:

1/ commence and complete development within
the period specified in enterprise investment

agreement and/or permit;

2/ carry out investments and other activities in
compliance with the investment agreement,

permit and applicable laws;

3/ comply with environmental, social and labor

obligations specified under this Proclamation

and applicable laws;

4/ put in place a system on work conditions and
productivity, provide access to health care
coverage,

day-care, disability-friendly

infrastructure, cafeterias, and where

appropriate, transportation;

5/ quarterly submit to the Commission and the
operator a report on employment, production,
export, transfer of technology, knowledge and

skills, and other performances.



1% TEALP@0 R4\ 126 DM RPC KE 1INF TE P77 ENTE 990 Federal Negarit Gazette No. 25, 20" May, 2024 .page 15534

@, PAR ADT7Y P ANT TP TF oo T§
2853

30. Rights and obligations of other special
nomic zon

na- I

b/ NG o-9° N PAL A.nG oy, w7 | 1/ A person attains a special economic zone

€/ AL AT

CmPoLy T 28 POLLHm- 0?0 4.9 L
A% NF o=

ny et AP
ATITT T AT PO NCHET AT
&Pe  PAPNT A AT
1PEPT: NIANCT ek, OOTE @157
PATL oo AIADNCT O P ARG
PHAAN AG Péallb\ 0317l RV
I°C (1AL A DT 17 o-0r PoU7PAPN
AT AMAT DALY herdr 0197 eoMNo-
avavd @ L, MAGT A =

i/ PrédoaT wirdd P (1A% ADT ] 17

o-ONF  PUU9C of9e o7 Pepe-
D7FE09° Ao ATLURTo  (hAA“Lo-
L9 NANTSS%6m- P1HOm P97t avp @

end-user status only upon receipt of a permit

from the Commission.

2/ Particulars and procedures for the issuance of

special economic zone end-user permit,
responsibilities of entities operating within a
special economic zone including workers,
residents, third party service providers, one
stop service providers, and regional and
federal governance agencies shall be specified

in a directive to be issued by the Commission.

3/ Any authorized person, whether employed,
residing or required to be present within a
special economic zone, shall have an identity

card issued by the developer or operator, as

awJodf LTLPAx the case may be.
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shall not impede the entry of persons to a
special economic zone for purposes of
maintaining security or labor inspection, or
where such is authorized by the developer or

operator.
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31. Movable __and Immovable  Property
Mor Pl nd __Authentication

Rights

1/ Any special economic zone developer, sub
developer, authorized operator, or enterprise
may, in accordance with the appropriate law,
mortgage or pledge its developed land or
other immovable or movable asset to obtain

loan from financial institutions.

2/ The Commission shall authenticate contracts
and documents pertaining to transfer of rights
created on movable or immovable properties
located within economic zones, and to sub
leaseholds, or any other agreement relating to
security, surety, privileges, liens or

mortgages, as well as documents relating to

and  sub-leasehold

construction  design

certificate.

3/ In coordination with the competent authority,
the Commission shall establish a system for
registration and documentation, and make the
service accessible to special economic zone
end-users and third parties upon payment of

fee.

32. Environmental Leqislations

1/ Unless provided otherwise, the pertinent

provisions of the federal and regional
environmental laws shall apply across all

special economic zones.

2/ The federal or

environmental protection agency shall deploy

appropriate regional

officers within the one stop service to

monitor the  application,  supervision,
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protection and enforcement of environmental
norms, standards, strategic environmental
assessment, social and environmental impact
assessment, environmental and  social
management plans, safeguards, management

and mitigation schemes.
PART SIX

RIGHT OF PARTICIPATION IN
INVESTMENT SECTOR WITHIN SPECIAL
ECONOMIC ZONE

33. Participation in Investment Sectors

1/ Except in respect of areas specifically
reserved under the applicable laws, the
special economic zone regime shall be
organized by the Board as availing the widest

possible opportunity to foreign investments.

2/ The Board shall publish annually a bulletin

on National Negative List of Foreign
Investments applicable in respect of the
customs and within

territory special

gconomic zones.

3/ In consultation with the Commission, the
Ministry of Trade and Regional Integration
shall issue a list of trading and service
activities that shall be carried out within
special economic zones and fall within its

mandate.

34. Setting Up and Operation of Financial
Service

1/ Foreign and domestic financial institutions
got permission or authorization by National
Bank of Ethiopia have the right to render
their

services within special economic

Zones.
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2/

3/

4/

In respect of institutions involved in
financial services within special economic
zones, the National Bank of Ethiopia shall
issue Directive regulating the selection

criteria, standards, and operational and

licensing requirements.

Without prejudice to rights of investors
recognized under the applicable laws, the
National Bank of Ethiopia shall carry out
tailored reforms relating to finance and
foreign currency management, and establish
procedures that support and facilitate the
and

attractiveness, competitiveness

effectiveness of special economic zones.

In particular, the National Bank of Ethiopia
shall issue Directive to regulate, among

others: -

a/ the remittance of funds earned from
investments and exports, the opening
of foreign currency accounts, and

types of currencies used as medium of

transaction within special economic

Zones;

b/ the retention and utilization of foreign

currencies earned from investment
activities that present to investors
operating within special economic

zones greater benefit than is the case in
the customs territory and is based on
particular considerations affecting the
investments, including the nature of
the investment activity, national export

drive, and industry input requirements.
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1/ A developer, sub-developer, operator or
enterprise must enter into agreement with the
Commission before an investment permit is

issued.

2/ A developer agreement shall comprise the

following essential elements:
a/ purpose of the agreement;

b/ geographical boundaries of the land to

be developed;

¢/ financial obligations, requirements
relating to strategic environmental
assessment, social and environmental
and

impact assessment,

environmental management plans;

d/ clear time-frame for commencement

and completion of project

construction;

e/ provisions that prohibit the use of land

for unintended purposes and the
transfer of undeveloped land without

authorization;

f/ methods of ensuring the safety of the

perimeter of a construction site;

g/ standards and time-frame pertaining to
the construction of temporary worker
dormitories, cafeterias and offices

utilized in the course of project

development;
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h/ a list of items to be imported free from
customs duty and tax pertaining to
road, electric power, telecom, water,
liquid waste disposal, logistics,
security, fire accident prevention,
infrastructure construction machinery
and materials, building construction
design and construction materials,
capital goods, accessories, spare parts,
software, motor vehicles, personal
effects, raw materials, consumable
laboratory and design materials, safety
and health related materials such as
medicines found to be necessary and
issued to workers, and containers used

to pack various goods;

i/ other matters not specified under this

Proclamation or the applicable law.

3/ An operator shall sign operator agreement

specifying the applicable rights and
obligations specified under sub-article (2) of
this Article and Articles 26 and 27 of this

Proclamation.

36. Enterprise Agreement

1/ Without prejudice to its obligation to priorly

obtain assurance from the developer or sub-
developer, an enterprise must enter into
agreement with the Commission before it
obtains a land parcel from a developer or
sub-developer, or acquires or rents a building

within a special economic zone.
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2/ In addition to the appropriate elements
Article 35 of this

Proclamation, the agreement shall include

specified under
conditions regarding production and export,
employment and workers management, and

training and technology transfer.

3/ The Commission shall facilitate for the
enterprise to import goods free from customs
duty and tax in accordance with the list
indicated in Sub-Article (2) of Article 35.

PART EIGHT

ACQUISITION OF SPECIAL ECONOMIC
ZONE LAND, MOVABLE AND
IMMOVABLE PROPERTY

37. Size and functional proportion of special
economic zone land

1/ The minimum size of land subjected to
designation application by a special economic
zone developer shall not be less than fifty

hectares.

2/ The stipulation under Sub-Article (1) of this
Article notwithstanding, the Board may, in
very exceptional circumstances and based on
peculiarities of a project, decide to designate a
special economic zone having a lesser size of

land.

3/ The total size of land in any special economic
zone to be used for factory buildings, sheds,
setting up businesses, common use facilities,
infrastructure, residence and related buildings,
and production and service amenities shall not
be less than 50 percent or exceed 75 percent of

the total land under possession.
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38. Designated Special Economic Zone Land
All ion, Development an Redim

1/ All norms or standards in respect of the
development and use of special economic
zone land shall be regulated exclusively by
this Proclamation and Regulations enacted

hereunder.

2/ Any other legal or administrative regime
defining the terms of access to land, tenure of
land, and the use of urban or rural land and
bidding system shall not apply in respect of

designated special economic zone land.

3/ Details regarding special economic zone land
site registration, plot leasing, sub-lease, title
leasehold certificate,

deeds, building

standard, occupancy, site development,

construction, and safety and supply of
utilities shall be specified in a Directive to be

enacted by the Board.

39. Acquisition of L and Dedicated for Special
Economic Zone Development

Designation may involve a developed or
undeveloped land which the applicant may
acquire from the land bank plot held by the
Corporation, or land allocated by a regional
administration, or from private or public

leaseholders of such land.
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40. Allocation of a developed or Undeveloped

Special Economic Zone Land

1/ No parcel of developed or undeveloped land
of a special economic zone may be alienated
for use by any entity without the written

permission of the Board.

2/ Without prejudice to the stipulation of Sub-

Article (1) of this Article, a developed or
undeveloped land may be allocated to a
special economic zone sub-developer,
enterprise, or other authorized end-user in
accordance with procedures specified under
this Proclamation and Regulations or
Directives enacted hereunder. In respect of a
special economic zone sub-developer, the
maximum ratio of land size that can be
acquired in accordance with such procedure
and other required conditions shall be

prescribed in a Regulation or Directive.

3/ A special economic zone operator may
possess and administer a special economic
zone land on behalf of a developer or sub-
developer upon approval of an operator
agreement and issuance of investment permit

by the Commission.

4/ A special economic zone enterprise may
possess land within a special economic zone
through a sub-lease system upon approval of
an enterprise agreement and issuance of

investment permit by the Commission.
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AdaoA Rt O9°9°- T 210 ATLPT NF ho-x shortages, the financial capacity of the
applicant, and other relevant factors, and

where the applicant enters into a specific
agreement regulating the terms and conditions

of the authorization.
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4/ Notwhitstanding the stipulation of Sub-Article
(1) of this Article the Board may decide to
allocate a special economic zone land parcel
to an enterprise for purposes of constructing
employee canteen and associated
infrastructure, provided that the proposal is
compatible with the special economic zone’s
master plan and complies with safety

standards.

5/ The Board may require the special economy
zone developer to allocate a developed or
undeveloped land parcel situated within a
special economic zone to cater for
requirements of strategic services, including
centers of excellence, incubation centers,
research centers, university-industry linkage
centers, storage facilities, quality control
facilities, laboratories, and similar
infrastructure; such land parcel may be
allocated on the basis of offsetting
infrastructure  development  expenses,
provided that any such obligation is
stipulated in advance in a developer

agreement.

6/ The Board may authorize the Corporation to
develop a special economic zone land in its
possession for high-end business services
provided that the project is compatible with
the zone master plan and the zone’s spatial

development plan.
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proceedings to allocate land held under its
land bank for purposes of constructing
housing infrastructure for use by a special

gconomic zone.

2/ Housing developers shall be evaluated on the
basis of experience, financial plans, including
financial capacity and guarantees, proposed
environmental, social and International Labor
Organization-specific standards, and taking
into consideration requirements of land use,
affordable rental regime, and construction

milestones.

3/ The Board shall approve the allocation of

land to the highest evaluated proposal.

43. Allocation of Land Held by the
Corporation Without Auction

1/ The stipulation of Article 42 of this
Proclamation notwithstanding, the

Corporation may accept a proposal by a
housing developer for allocation of land

without auction procedures.

2/ The Corporation shall submit its application to

the Commission where the applicant
complies with the technical requirements set

under Article 42, and the proposed project:

a) is considered particularly crucial to alleviate
acute housing supply challenges affecting

the special economic zone;
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b) can be completed in a shorter period of

time using own capital, and

c) is capable of benefiting a significant
proportion of employees projected to be

retained within the special economic zone.

3/ The Board may approve the land allocation

based on recommendation of the Commission.

44. Requirement _to _enter _a__ housing

development agreement

1/ A housing project developer granted a special
economic zone land parcel through auction or
direct allocation shall enter into agreement
with the Commission and the developer, or

the operator if so authorized.

2/ Such agreement shall specify construction
milestones whose timeframe shall not exceed
eighteen months, the permitted types of uses
of the land, building designs and housing
regulation that comply with International

Labor Organization’s Workers Housing

Recommendation, residential density, and

any performance bond which the Corporation

may impose as appropriate.

3/ Unless decided otherwise by the Board, the
housing developer shall pay a lease price
which shall be fixed based on local lease
values of such land and taking into account

the

infrastructure expenses invested on

special economic zone land.
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07h A7%e0 007 ovlt DC7 6T
NAL+ TA7 0Ly AA tTevdag Co% T
PaoPIA ool PMIFLo- O
Py avplirlto- PhAA o070 RhA eaN
Il eeanNG ol LAMA

administration and intended to be held in the
land bank plot, the Corporation shall have the
right to receive such land through site-plans
or similar arrangements and secure a
leasehold certificate from the appropriate

regional agency.

8 hCr T ooty (0 ALATID- LI 2/ The Corporation may develop such land itself

00CS 0% Of AA PAR AT 1} or transfer the same to other special

AA?YL  ©f9° 700 AAYL  070-0-AN
ALOTAAG LTAA =

economic zone developer or sub-developer
through a sub-lease pursuant to a decision of
the Board.

P/ hhC7 o Povet Q% ool ey | 3/ A developer that secures land from the

AAYL  PAN  QYPIRYT Paw O 9L Corporation’s land bank plot shall conclude a
AOE:: QP9 léddoo UL P9 lease agreement and receive a lease-hold
AAT AT Fade PG o0 hher i certificate within Seven consecutive days of
eAM AT PPNNC @lbT P1F A the signing of such agreement.

B/ MY APE a0l hhcr et yac ewy | 4 An enterprise that acquires land parcel from
AT @LI NN RATL @l eTT the Corporation’s existing zone development

CCET e300 AN ATVl Pavd Ly or a private developer in accordance with

2L AdNTF= APl hbéldov L
g9 qact aat hdJ e Pt o

procedures established under this

Proclamation shall conclude a sub-lease

agreement and receive a sub-leasehold



1% TEREFAT  beReA 126T UM hpC BE T 1€ 7 E0IE 997

Federal Negarit Gazette No. 25, 20" May, 2024 .page 15548

e300 AN el P9vanc ol

hherir 15 A=

Z/ (A% AbSoL P17 o0r P4eNsh v7e
®l9°  Fawdde  PNLT P LCET
0oL HE)P@ 2C% T a0 eerr
oA P10 ATLPT AR 0L4L1 10T
¢G5 o0t Dherdr COALT T 140190,
018 P1FA= o-aJo P4-Nsh L oLy
tavdA L, AT DL PUlovalt DU
0l @A77 Lol POA =

I ear firrt ofy9e e700-AN vt
PPONC @l AT CAAMTTT AR
Por e NCHC 1%L (ool
NCS. avanl P POMNA::

heA Hn™

NA 2703 4G .52 AWiCTF

H%. NAKT9 LINT

PANT 1T 22O PT (LG40 ChTIP
ool AP AT LT PP
APl AS TII Al Y APE AT LU7
APE Ot herir helovab-te- AANANT

IC Noo 4G Pe -1 ney. e oMw- avav (P
,e,”"d-A: .
L. LHET NATLP AT P70 L&
AAooQAa T

&/ AR ADG7L T ao(lot ATVl PUTIPT:
PavIALe 40N TLPT 0L9 TIF0T
DI AL PULLAD PAL ADTU
W7 AA“%: A8 84: CCE T of9° hha

certificate within Seven consecutive days of

the signing of such agreement.

5/ A title deed shall be issued within seven
consecutive days to an enterprise that
purchases a factory building or similar
facility within a special economic zone,
provided that the enterprise shall conclude a
sale agreement in accordance with a system
put in place by the Commission; in case of
rental of a factory shed or a similar facility,

the Commission shall register the contract.

6/ Details of the contents of leasehold or sub-
leasehold certificate and title deeds shall be
specified through a Directive to be issued by
the Board.

PART NINE

CONSTRUCTION AND PERMIT
PROCEDURES

47.Building Norms

The
notwithstanding,

stipulation  of other law

the

any
development and
construction of buildings, infrastructure and
related structures within special economic
zones shall be governed by this Proclamation
and Directives to be adopted by the
with  the

Commission in coordination

competent authority.

48. Approval of Design and Issuance of

Construction Permit

1/ Any special economic zone developer,
operator, enterprise or entity intending to carry
out construction of an economic zone
infrastructure, building, facility, or any other

construction shall submit a detailed project
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design and construction plan and secure a

construction permit from the Commission.

2/ Any application submitted by a developer,
operator, or enterprise must demonstrate that
the proposal complies with minimum zone
design requirements stipulated under the

developer or operator agreement.

3/ The agreement which a special economic zone
developer, operator or enterprise concludes
with the Commission shall, among others,
regulate implementation of the construction

and specific milestones of the project.

4/ The Commission shall issue permits and

follow through their implementation.

49. Authentication and Approval of Bill of
Quantity Document

1/ A bill of quantity document submitted by a
developer, operator, enterprise, or any other
entity in respect of projects implemented
within a special economic zone may be
prepared by a competent professional in
Ethiopia or abroad, but shall always be
verified by an authorized engineer, architect

or quantity surveyor in Ethiopia.

2/ After examining all documents submitted, the
Commission may approve or reject the bill of

quantities document.
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50.

Issuance of Permit for Modification or

xpansion of Design an nstruction

1/ Any modification of design or construction of

2/

a project by a developer, operator, enterprise,
or other entity in respect of undertakings
within a special economic zone shall be

subject to prior approval by the Commission.

The application submitted for such purpose
should state the reasons for the modification,
assurance of its compatibility with the zone
master plan and existing infrastructure, and
that the envisaged work does not obstruct
movement of people and vehicles and

considers the health and safety of persons.

i/ bevir addlo- vPeE 9°AN7 06U | 3/ The Commission shall communicate its
naa-t -t 5T onr PAm-FA:: decision in writing within Seven consecutive
days.
98. QhA "L [ A VA Preen-t %03 | 51. Commencement __and __Completion __of
Ao PanC AT AA"TIaS PP Project Construction by a Developer
b/ MIG-9° PAR AT W7 Al 2107 | 1/ Any special economic zone developer shall

4FL NI 0Ly CETIC NG-PTT
(\-+eooah-- PATAN T a0t LI
ram0+ AdT R70AF QA ALa Tt ol
L 0O PI0I NG P anC AdT =

€/ hO“l0- PA% ADT9 W7 WAL Poop) 8
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2/

commence construction work within six
months from the date of issuance of a
construction permit, or, in case of initial
works, its investment permit.

initial

A developer shall complete all

construction works including pavements,
utilities, dry and liquid waste management
system, fire prevention, one stop center, day-
care facility, disability-friendly infrastructure,
customs office, administrative buildings, and

as the case may be, sheds and pollution
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mitigation system within thirty-six months of
the issuance of a construction or investment

permit.

3/ The stipulation of Sub-Article (2) of this
Article notwithstanding, the Commission may
dispense additional time on the basis of an
application by the developer, by considering
the size or complexity of the project, or other
reasonable grounds including a force majeure
circumstance. The maximum timeframe shall

be specified in a Board Directive.

4/ The stipulation of this Article notwithstanding,
a developer shall not be precluded from
engaging in phased development of major
zone infrastructure and facilities, provided that
such project plan is priorly approved by the

Commission.

52. Commencement and Completion of
Project Construction by Enterprise

1/ Any special economic zone enterprise who
intends to install a factory building and related
structures shall commence construction within
Six months and complete within Eighteen

the date of

months from issuance of

construction or investment permit.

2/ Notwithstanding the stipulation of Sub-Article
(1) of this Article, the Commission may, based
on an application by the enterprise, extend the

time limit taking in to account the size or
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complexity of the project or other reasonable

grounds.

3/ The provisions of this Article shall apply,

mutatis mutandis, to any construction
undertaken by other entities within a special

economic zone.

53. Administrative Measure in Respect of
Failure to Complete a Project

1/ Where a developer or sub-developer of special
economy zone fails to complete construction

within the time-frames indicated under this

Proclamation, including the authorized
extensions, the Board may, based on a
recommendation from the Commission,

suspend or revoke the developer investment

permit, following notice procedures.

2/ Where an enterprise or other entity of special
economy zone fails to complete construction
within the time-frames indicated under this
Proclamation, including authorized

extensions, the Commission may suspend or

revoke the

investment permit, following

notice procedures.

3/ Where an investment permit is suspended or
revoked on the basis of sub-article (1) and (2)
of this Article, the Commission may

recommend to the competent authority that

incentives approved in favor of the entity shall
be withdrawn wholly or in part, and in the
case of a developer, that withdrawal of the

designation takes effect.

4/ Where an investment permit is suspended or
revoked on the basis of Sub-Article (1) and
(2) of this Article and the concerned entity had
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taken loan from a financial institution by
attaching a special economic zone asset, the
Commission shall notify such institution in

writing about the suspension or revocation.
PART TEN

PECIAL ECONOMIC ZONE RESIDENCY

54. Acquisition of Special Economic Zone
Residency Status

1/ Any natural person meeting the requirements
specified in this Proclamation and Regulation
and Directive enacted hereunder may become

a special economic zone resident.

2/ Any person who intends to stay within a
special economic zone for more than Ninety
days shall be registered as a resident by
applying with the Commission within Five

days of the date of first entry.

3/ The modalities for the application and issuance
of a certificate of residency, including the
types of certificates, duration, applicable site,
conditions and fees shall be established in a

Directive issued by the Commission.

4/ Subject to the

Commission may decide to delegate tasks

reporting  obligations,

pertaining to the registration of special
economic zone residents, organization of the
registry, and related regulatory works to a
special economic zone operator or other

entity.
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55. Rights and Obligations of a Special
Economic Zone Resident

1/ A special economic zone resident shall have
the right to:

a/ live and reside in designated area of special
economic zone for a duration specified in the

certificate of residency;

b/ establish enhanced

communication and

committees  for
interaction with the
developer and operator in respect of facilities
and services availed within a special

economic zone;

2/ A special economic zone resident shall have

the obligation to:-

a) pay applicable customs duties, tariffs,
taxes and other charges for goods and
services admitted into a zone for personal

use, unless it is provided otherwise;

b) pay personal income and other taxes in

accordance with applicable laws;

¢) comply with the special economic zone’s

laws and regulations.

56. Revocation of a certificate of residence

Subject to the provision of Ninety-days prior
notice and implementation of due process
safeguards, the Commission may revoke a
certificate if a special economic zone resident
fails to comply with the conditions of the

law, or if the residency status was obtained
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through

misrepresentation or  false

information.
PART ELEVEN

INCENTIVE GRANTED TO A
DEVEL OPER, OPERATOR OR

ENTERPRISE

57. General Scheme of Incentives

1/

operator or

Any special economic zone developer,

enterprise issued with an

investment permit shall be granted incentives

specified under the Investment Incentives

Regulation No0.517/2022, and Directives

issued thereunder.

2/ Notwithstanding the provision of Sub-Article

(1) of this Article, a developer, operator and

enterprise shall be entitled to the following

incentives.

a) exemption from payment of all types
of taxes and duties for all imports and
exports of goods into and out of a

special economic zone;

b) zero rated VAT treatment and
exemption from other indirect taxes
for all goods and services entering a
special economic zone from the

customs territory;

¢) right to import construction materials
into the special economic zone for use
by the investor free from all import
and domestic taxes and duties,
whether procured directly by the
investor itself or through the agency
of contractors or registered logistics

operators;
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d) supply goods and render services
from the special economic zone to the
customs territory or to residents of the
customs territory subject to payment

of duties and taxes;

e) exemption from all types of taxes and
duties for all capital goods entering

into the special economic zone;

f) exemption from income tax on

dividend distributed to shareholders;

g) exemption from withholding tax on

income during tax holiday period.

3/ Foreign nationals employed by enterprises that

4/

5/

export goods or services shall be exempt from

taxes on employment income for Five
consecutive years commencing from the date
on which the enterprise obtains a business

license.

The appropriate authority shall take into
consideration the unique objective of the
national special economic zone scheme and
decide to establish a mechanism to either
waive or apply a favorable property tax
regime in respect of lease-hold and sublease
hold rights or immovable property rights
acquired by developers, sub developers or
other
this

enterprises through sale, rent or

procedures in  accordance  with

Proclamation.

In coordination with the Ministry of Finance

and the Customs Commission and by

establishing a standing committee, the
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Commission shall facilitate the establishment
of a technology-assisted joint mechanism to
ensure that incentives are being used for the

intended purposes.

6/ The stipulations of Sub-Articles (1) and (2) of
this Article notwithstanding, the Board may
decide to establish additional incentives to
attract investment in geographical areas that
are further from the center and/or are affected
by serious infrastructure deficit. The details
shall be specified by a Regulation issued by
Council of Ministeries.

58. Personal effect

1/ A foreign investor, or an Ethiopian residing
abroad, or a foreign employee of an enterprise
operating within a special economic zone,
entering Ethiopia for such engagement, shall
have the right to import personal effects free of

duties and taxes.

2/ A special economic zone developer, operator
or enterprise shall have the right to import

personal effects free of duties and taxes.

3/ Anyone importing personal effects pursuant to

sub-article (1) and (2) of this Article may:

a/ transfer such personal effects to another
person with similar privileges, or re-export

without payment of duties and taxes, or

b/ transfer such personal effects to another
person having no similar privileges subject to
payment of duties and taxes.
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4/ A person who seeks to transfer an item
pursuant to Sub-Article (3) of this Article shall
secure approval from the competent authority

before effecting any transfer.

5/ The list of personal effects and beneficiaries
shall be prescribed in a Directive to be issued
by the
recommendation of the Commission.

competent authority based on

PART TWEL VE

LABOR AFFAIRS, EXPAT WORK
PERMIT, RESIDENCE PERMIT. VISA AND
TRANSFER OF SKILLS

59. Regulation and management of labor
affairs

1/ The labor proclamation currently in force shall

apply across all special economic zones.

2/ The stipulation of Sub-Article (1) of this
Avrticle notwithstanding, the Commission may,
without prejudice to minimum benefits

established under the law, collective agreement

or work rules, authorize a labor contract to be
negotiated between employers and employees
operating within a special economic zone that
takes into account the special economic zone’s

peculiar features.

3/ Employees within special economic zones
shall be administered by enterprises according
to their business requirements and employee
work rules unless such are found to be contrary

to law.

4/ The Commission shall, in collaboration with
local labor bureaus and investors, cause the
establishment of a labor service organization

within each special economic zone to facilitate



1%

Federal Negarit Gazette No. 25, 20" May, 2024 .page 15559

NAVNT 2C Moo 00C NALTS TS AR

ADhSoL W7 Pl RIANCT AR
ATLREE PRCINS

EOiGo9e PAL ADSTL BT ANHS NS¢
®L9  LCHT  ALTPT AT AT
1PLPT LUV AT T T
M-tamld 00, P22.04 VT ALINT

ANIS B ol PP ACIEPTT Pav-N L
28,7~ hAdllT=

. POLATT HP1E Lavold ARG V1P +Chil

&/ bt NP1 PRov@N oom: PLRov@H

ALYTl:  PTVLe CYTTE NP
PALTE ool AT ANT  ANGTET
Pk ool AovOd:  FI0E-P

A“1L:L RS o PP ACYT AeolC )l
e AG hoaer hhaa
Wl 188 LC2F: Pwi s TohtT
AT WAVNET 2C OFNNC LACA=

g bheyir (Y Ao 100 Rrbo
Plaoplvk  RSET 0P WY oo
Mt %F AT LCErf avhha
N°28.Lov PNe o0 T 0P oohbIFao-7
LELINMNN

L0t CE

(4)

8. P28 HAT bt DATIRR I

5/ OALI5775 ADST 17 o0 ¢
Pode RSL DOk 0920 hher s
s et “U0tC: hh750T6
L0EC 0L9° holooahto- hAA (.C:
han%%¢:  heCetT  rohe:  AS
NA&ET 1ohe Proqme A0ATT P eH
TRMIP hRLEP LowO S

AR

the systematic sourcing, training, registration,
placement and recruitment of workforce

within special economic zones.

5/ Any special economic zone operator or
enterprise shall have the obligation to adopt
mandatory labor protection measures to ensure
that employees and other residents operate in

safe and hygienic conditions.

60. Minimum wage and benefit of employees

1/ The Commission shall coordinate with the
Ministry of Labor and Skills, local labor
affairs bureaus, employees’ representatives
and investors to standardize and implement
minimum wage levels, types of wages, award
measures, minimum labor insurance, and other

rights availed to employees.

2/ The Commission shall ensure that matters

stated in sub-article (1) of this Article are

uniformly included in contracts signed
between enterprises and employees.
61. Establishment of a Labor Affairs

Committee

1/ An institutional platform called labor affairs
committee shall be established within each
special economic zone comprised of

the

Ministry of Labor and Skills, the Ministry of

representatives of the Commission,

Industry or the pertinent regional counterpart,
the operator, enterprises’ representative, and

employees’ representative.
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2/ The committee shall have the following duties

and responsibilities:

a/ ensure that the rights and duties of

workers are understood by the
management of the investment entities
and workers, and are implemented in

practice;

b/ create conducive conditions and
prevent tensions and conflicts within
special economic zones by formulating
a platform for continuous and

structured consultation and

engagement;

¢/ devise mechanisms for efficient
resolution of individual and collective
labor issues and disputes in accordance
with the principles enshrined under the
labor law and this Proclamation, with
priority accorded to dialogues and
resolution

alternative dispute

mechanisms;

d/ in consultation with the Ministry of
Industry, ascertain that the transfer of
knowledge, skills and technology takes
place and productivity increases within

special economic zones;

e/ carry out other activities that help
attain industrial peace within special

economic zones;

3/ The Commission shall coordinate activities of

the committee and facilitate that the

committee discharges its responsibilities
effectively. Detailed implementation and the

designation of members of the committee
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shall be specified in a Board Directive.

62. Visa and Residence Permit

1/ In coordination with the competent authorities,
the shall the

establishment of a special immigration regime

Commission facilitate
within economic zones to expedite the
issuance of visas and residency permits of
foreigners employed by developers, operators

or enterprises.

2/ Any person who is outside his country of
residence may apply for Ethiopian visa from a
third country for purposes of investment-

linked travel.

3/ Based on assurance from the Commission, a
multiple entry visa valid for Five years or a
residence permit may be issued to an owner or
significant shareholder of a special economic

zone developer, operator or enterprise.

4/ Based on assurance from the Commission, a
multiple entry visa valid for Three Years or a
residence permit may be issued to a foreigner
working in a special economic zone, to a
manager, executive from headquarters, a

board member or high-level professional staff.

5/ The issuance of residence permit of expat

personnel and their dependents shall be
expedited through a coordinated work of the
Commission and the competent immigration

agency.
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6/ The modalities and procedures for the issuance

of visa and residence permits shall be
specified in a Directive adopted by the
in close

competent immigration agency

collaboration with the Commission.

63. Work permit of expat employees

1/ Any special economic zone developer, sub-
developer, operator or enterprise possessing
an investment permit may hire expat

personnel for top management, supervisory,

training or other technical functions.

2/ The Comission may collaborate with the
Ministry of Labor and Skills when issuing the
work permit of expat personnel within a

special economic zone.

3/ Detailed procedures, rights and obligations
specified under the Investment Proclamation
and Directives enacted thereunder pertaining
to the issuance of work permit and conditions
involving the training of substitute Ethiopians
shall apply mutatis mutandis to all work
permit applications by special economic zone

end-users.

64. Transfer of knowledge, skills and
technology

1/ In coordination with the Ministry of Industry
and pertinent agencies, the Commission shall
ensure that special economic zones foster the
development and transfer of skills, knowledge

and technology.
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2/ In collaboration with the Ministry of Industry,
the Commission, developers, operators and
enterprises, the Ministry of Labor and Skills
shall
vocational training programs that facilitate the

design and organize technical and
transfer of skills and knowledge to Ethiopian
workers; it shall set up mechanisms to follow

through their implementation.

3/ In collaboration with the Commission,
Ministry of Agriculture, and the Ministry of
Innovation and Technology, the Ministry of
Industry shall put in place a mechanism that
facilitates technology transfer, including
partnerships between government and special
economic zone enterprises, to expedite the
transfer and advancement of technology,
increase productivity and quality of products,
ensure supply of input and creation of market
linkages, and cause the conduct of studies and
research.

4/ The Ministry of Industry shall cause its
administrative units open operations within
special economic zones in order to discharge
its responsibilities under this Proclamation

more effectively and in a sustainable manner.
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PART THIRTEEN

INVESTMENT GUARANTEE
PROTECTION AND TREATMENT

65. National Treatment

Unless provided otherwise, any foreign

investor may participate as a special

economic zone developer, operator or

enterprise, individually or jointly with
domestic investor, without any restriction of

ownership threshold.

66. Guarantee and Protection

1/ No special economic zone investment may be
subjected to an expropriation measure by the
government except on non-discriminatory
basis, when such is required for public purpose,
and following due process, and subject to
prompt and effective payment of adequate

compensation.

2/ When expropriation applies in respect of a
foreign investment, compensation shall be paid
international

in currency convertible in

financial markets.

3/ Where any unlawful expropriation takes place,
a special economic zone developer, operator or
enterprise shall be entitled to restitution of its
investment together with a legal interest

calculated as of the time of the expropriation

until restitution of the investment is effectuated.

4/ The provisions of the applicable law shall

apply with respect to the manner of

expropriation and determination of what
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constitutes unlawful expropriation,

compensation or restitution.

5/ Nothing under this Article shall preclude
expropriation measure adopted pursuant to the
appropriate penal law in relation to specific

crimes committed by the investor.

PART FOURTEEN

CUSTOMS SERVICE

67. Customs Control in Special Economic
Zone

A special economic zone is fully subject to

customs control.

68. Establishment of Facilitative Customs

Service

A stipulation under any law
notwithstanding, the Customs Commission
shall issue and implement an operational

directive establishing the provision of
tailored; facilitated and streamlined customs

procedures within a special economic zone.

69. Customs Clearance of Imported or
Exported Goods

1/ Goods brought into the customs territory from
a special economic zone shall be treated as
imported goods and be subject to appropriate

customs procedures.

2/ Goods transferred from a special economic
zone to a foreign country, or from the
customs territory to a special economic zone,
or from one special economic zone to another

special economic zone, or from one user to
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another user within a special economic zone
shall be treated as export and be subject to

appropriate customs procedures.

3/ The transfer or sell of goods effected in
accordance with Sub-Article (2) of this
Article shall be exempt from any customs
duty and tax.

4/ When the Customs Commission permits, all
customs formalities and the release of goods
in a special economic zone may be

undertaken at a customs station or any other

accessible location.

5/ Within a special economic zone, goods can be
kept for an unlimited period of time with or

without undergoing customs formalities.

70. Guarantee for goods in transit

In respect of goods moved from abroad to a
special economic zone, or from another
special economic zone or from a bonded
warehouse to a special economic zone, a duty
and tax guarantee must be secured by the
end-user as established under the appropriate

customs law.

71. Product processing

1/ Subject to the applicability of this

Proclamation and other applicable laws, goods
within a special economic zone may be stored,
sold,

displayed, dispersed,

distributed,

repackaged,

assembled, adjusted, graded,

mixed, or otherwise manufactured.
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2/ Goods within a special economic zone cannot
be moved out of such area except for export,
repair, maintenance, processing, or

conversion, or unless such is specifically

authorized by the competent authority.

72. Re-export or import of goods

1/ Goods in respect of which a request for re-
export is made before the completion of
customs formalities shall be exempted from
any payment if the goods are not prohibited
items or their entry had not contravened the

pertinent customs law.

2/ Any good produced within a special economic
zone which is exported but has to be re-
imported because of failure to comply with
quality standards specified in a sale agreement
or business relationship shall be exempted
from customs duties and taxes without any

time limit.

73. Sale of wastage

1/ When verified by the competent authority, by-
products of a manufacturing process produced
within a special economic zone can be sold
within the zone. Such by-products shall not be

subject to customs duties and taxes.

2/ When verified by the competent authority, the
sale of by-products within the customs
territory shall be permitted by Customs

Commission. Such by-products shall be

subject to customs duties and taxes.



PikAvLGAdIIiu 1ri1canciiicvoaneget

1%

IENEERE

o)

bl 19T DM RTC RE IO TE T EONIE 990

Federal Negarit Gazette No. 25, 20" May, 2024 .page 15568

0

9. NA“L015. 0P 2T

b/ PPY° ATLT oA (1“%LovAbrTo-
THaa, AhA TYL.D115R), eam0-T-

PG o-9° (AL ADTL 17 POV 0P

182

Poyavptirlo- KA AG  F9°4h hern
O+ A7%018 CLLIA::
¢ Y RK1PZ 700 ATPR (B) aoOldoF

Po.m1L 0. PLTG Fn0 ALhéANTI°::

i/ any ArPx 700 RiPx
P18 0P KOPLI°
0 Pam-  RIRPY
LRLANT A

(&) @l
gtné.a  PLrT
ang-¢&  ood

i/ LY AIbE 00 RIPR(B) ao0lt
P.m18 0.9 w18 wen, N0 AANT
Po04.77 LUPSA:: Lol 0P aal+

PAAm @L9° AANET ovdf Tl PUILTA
AT ome  (MANVTSSo-  PULG48Y
LUGTA::

L& 0L AR ADT W7 AARIANNCT A

0> PF

PLPRAT AIANNT Oeh, AR A DT 17
ATPOLPT 0L AIPLPT
WIANT 2oL e 10T 0P PFF (-Fanilrl
A0 Q@ 4 ooOld PRIPSR -
~CYT 096090 Y r9°4-N
0oLy 197.P@Mo- ovanld P L.oNG A =

NP

HCHSG

74. Destruction of goods

1/ Any good within a special economic zone

certified for removal by the competent
authority shall be removed in the presence of
the and Customs

competent  authority

Commission.

2/ A good disposed in accordance with Sub
Avrticle (1) of this Article of shall not be subject
to customs duty and tax.

3/ Where duty and tax has already been paid in
respect of a good disposed in accordance with
Sub-Article (1) of this Article, the duty and tax
shall be refunded to the payer.

4/ The cost of removal of a good disposed in
accordance with Sub-Article (1) of this Article
shall be borne by the owner of the good. Where
the good to be removed does not have an owner
or the owner cannot be identified, the cost shall

be borne by the zone operator.

75. Goods moved to a special economic zone to
provide service

The customs formality of goods moved to a
special economic zone by an authorized
service provider for purposes of delivering
amenities to end-users or residents shall be
subject to customs clearance in accordance
with the relevant law, and be specified
through a Directive to be issued by Customs

Commission.
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76. Infrastructure provision

1/ A special economic zone shall be properly

segregated.

2/ The height and type of barrier that encloses a
special economic zone shall be specified
through a Directive issued by Customs
Commission.

3/ To facilitate the provision of customs services,
a special economic zone operator shall equip
the economic zone with appropriate
technologies and associated infrastructure as

specified by Customs Commission.

77. Duty to Maintain Automated Inventory
System

1/ Every special economic zone enterprise shall
establish  an  automated information
management system to identify the entry,
permit, storage, processing, transfer and exit
of goods, and the status of customs duty and
tax payment of goods in its possession,

transferred, or sold.

2/ Any sale, export, or disposal of goods effected
within a special economic zone without the
knowledge of Customs Commission shall
entail payment of duty and tax on the goods

and an administrative penalty.

3/ Any good abandoned or left within a special
economic zone shall be handed over to
Customs Commission and be disposed of in

accordance with the relevant procedures.
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PART FIFTEEN

ADMINISTRATIVE MEASURES

78. Issuance of Reprimand by the Board or

1/

2/

h mmission
Where a special economic zone developer
violates provisions established under this
Proclamation or Regulation and Directive
enacted hereunder, or under the investment
permit or a developer agreement, the Board
shall

recommendation of the Commission.

issue a reprimand based on

A reprimand shall be issued by the
Commission where a violation is committed

by an operator, enterprise or other end-user.

79. Rectification Measure, Suspension and

Revocation

1/ A developer, operator, enterprise or other end-

2/

3/

user issued with a warning notice shall adopt
rectification measures within Sixty days of

receiving such notice.

Where a developer, operator, enterprise or
other end-user fails to take measures within
the time-frame indicated in the notice for no
reasonable cause, as appropriate, the Board or
the Commission may decide that the
investment permit or business license be

suspended for not more than Sixty days.

Where a developer, operator, enterprise or
other end-user fails to take rectification
measures during the suspension period, as
appropriate, the Board or the Commission

may revoke the investment permit or business
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license.

4/ The Board or the Commission may, as
appropriate, revoke a permit or license if a
developer, operator, enterprise or other end-
user is declared bankrupt or termination of the
business activity is revealed to the

Commission.

5/ When an investment permit or a business
license is revoked pursuant to Sub-Article (3)
and (4) of this Article, the consequences
thereof in relation to maintaining the property
rights of the developer, operator or enterprise
shall be specified in a Regulation issued by

Council of Ministries .

80. Notification to Lenders and Other Entities

1/ Prior to any suspension or revocation measure,
the Commission shall notify the relevant
entities in writing where the investor had
received a loan by attaching an economic zone
property, provided that the Commission has
information  concerning  such  security

agreement.

2/ To preserve the rights of third parties, the
Commission may adopt referral measures
involving the appointment of an appropriate

body, including a provisional trustee.

3/ Before effecting a revocation, the Commission
may seek verification from Customs
Commission or utility providers that the
investor has cleared all required payments or

obligations under a contract.
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81. Consequences  of Suspension _ or
Revocation of permit

1/ The revocation of an investment permit or a
business license shall entail termination of the
special economic zone end-user agreement, as
well as of any incentives or benefits accorded
under this Proclamation or other applicable
laws. The Commission may request the
appropriate authority to withdraw or return, in
whole or in part, the incentives granted to the
investment whose permit or license has been

suspended or revoked.

2/ When an investment or business permit is
revoked, a special economic zone land leased
or sub-leased by the investor shall be returned
to the property owner. Where the measure
applied pertains to a developer, the effects of
losing a developer status and the
consequences thereof shall be specified

through a Directive issued by the Board.

PART SIXTEEN

GRIEVANCE, DISPUTE HANDL ING
PROCEDURE AND SANCTIONS

82. Grievance and  Dispute  Settlement
procedures

Administrative complaints, civil and commercial
issues and disputes that arise within special
economic zones shall be resolved through the
deployment of an efficient, effective, and

equitable system.
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83. Grievance Submitted to the Commission

1/ Any special economic zone end user shall have
the right to lodge a complaint to the
Commission against a final measure taken by
a competent authority exercising its powers

within a special economic zone.

2/ A complaint shall be lodged with the
Thirty

consecutive days of the taking of the measure

Commission in  writing within

in question.

3/ The shall,

consecutive days of its submission, engage

Commission within ~ Thirty
with the competent authority through the one
stop service system and issue a written

recommendation to solve the grievance.

4/ Without prejudice to the stipulation of Sub-

Article (1) of this Article, before an
administrative measure is adopted against a
special economic zone enterprise by any
government agency within the framework of
one stop services or other procedures, such
agency is obliged to consultatively engage
with

the Commission and search for

alternative solutions.

84. Grievance Submitted to the Board Against
the Commission’s Decision

1/ The Board can receive a complaint submitted
against any final administrative decision of the
Commission lodged within Thirty days of its

taking.

2/ The complaint shall be made in writing along
with a copy of the decision or measure taken
by the Commission.
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3/ The Board shall render its decision within

Thirty consecutive days.

4/ Any party aggrieved by a final decision of the
Board may, within Thirty consecutive days of
receiving such decision, lodge its appeal with
the Federal High Court.

5/ Where an aggrieved party requests, the
decision or administrative measure taken by
the Commission or the Board shall be issued
in writing within seven consecutive days of

the request.

6/ In respect of matters not specifically regulated

under this section, the provisions of the
Administrative Procedure
1163/2020

administrative decision making, grievance

Federal
Proclamation No. relating to
submission and judicial review shall be

applicable.
85. Conciliation

1/ The Commission shall cause the resolution of

issues or disputes, including civil and
commercial matters arising between special
economic zone end-users, through conciliation
service which shall be availed within the one

stop service platform.

2/ The service specified under Sub-Article (1) of
this Article shall be provided only if the
parties agree to use the platform and submit

their request in writing.

3/ Where a request for conciliation service is

submitted to the Commission, the
Commission shall engage a conciliator from
the one stop service; the conciliator shall

consult with the parties and adopt, within
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thirty consecutive days of submission of the
complaint, a final recommendation in respect

of the dispute.

4/ The parties shall be bound by any
recommendation which the Commission’s
conciliator draws; however, a party may reject
the recommendation if it does so in writing
within Seven days from the date of the

issuance of such recommendation.

5/ The parties shall settle own expenses incurred

in connection with a conciliation procedure.
86. Arbitration

1/ Special economic zone end-users may agree

to resolve their disputes through arbitration.

2/ Any arrangement referred to arbitration under
Sub-Article (1) of this Article shall be

concluded in writing.

3/ The disputing parties shall be free to determine
procedures for the appointment of one or more
arbitrators, the choice of applicable
substantive and procedural laws,
determination of arbitrator fees, and regulation

of related matters.

87. Organization of a Federal Judicial Bench

1/ Following the procedures prescribed under the
federal constitution, one or more dedicated or
circuit-based bench shall be organized within
special economic zones having federal
jurisdiction on labor, civil and commercial

disputes and criminal matters.
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2/ The Federal Supreme Court shall facilitate the
establishment of such a bench within a special

gconomic zone.

88. Law Enforcement and Information
Exchange

The Commission shall ensure coordination
between the pertinent security and law
enforcement entities, developers, operators, and

enterprises.

89. Administrative _ Penalties, _Fines _and

Sanctions

1/ The Commission is hereby vested with
authority to enforce administrative penalties,
fines and sanctions in respect of violations or
non-compliance with this Proclamation, or
regulation and directives enacted hereunder,
including for failures to comply with
conditions stipulated under permits, licenses,

or agreements.

2/ The amount of penalties shall be prescribed in

a Directive to be issued by the Board.
PART SEVENTEEN
MISCELLANEOUS PROVISIONS

90. Powers to issue regulation and Directive

1/ The Council of Ministers may issue
regulations required to implement this
Proclamation.
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2/ The Board and the Commission shall issue
Directives necessary for the implementation of
this Proclamation and Regulation issued

hereunder.

91. Repealed and Inapplicable laws

1/ The Industrial Park Proclamation No.886/2015
and Industry Park Regulation N0.417/2017 are
hereby repealed.

2/ In

Proclamation, any proclamation, regulation,

respect of maters covered by this
directive or customary practice that is
inconsistence with this Proclamation shall

have no effect.

92. Transitory provisions

1/ On entry into force of this Proclamation, the
administration, regulation and facilitation of
all existing industrial parks shall be subject to
the provisions of this Proclamation and its

executive Regulations.

2/ So far as they are not inconsistent with this
Proclamation and pending their replacement,
Directives issued under the Industry Parks
Proclamation No. 886/2015 and
Parks Regulation No. 417/2017 shall remain
in force.

Industry

3/ Without prejudice to the Board’s power to
identify the gradual application of specific
sections of this Proclamation to industrial
parks, all existing industrial parks or other

zones designated as such shall be presumed
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special economic zone entities and be

governed by this Proclamation.

4/ Without prejudice to the stipulation of Sub-
Article (3) of this Article, the provisions of
this Proclamation that confer better rights in
respect of industrial park end-users shall
apply to all industrial parks designated
before the coming into force of this

Proclamation.

5/ Unless provided otherwise, all prior
agreements entered into with industrial park
end-users and the incentive regimes

guaranteed or granted shall remain valid.

6/ Any application in respect of the development
of industrial parks pending before the
Commission at the time of entry into force this
Proclamation shall be deemed to have been

presented pursuant to this Proclamation.

93. Existing regional agro-processing parks

The concerned regions and the Commission shall
jointly determine the condition under which the
administration and regulation of existing agro-
processing parks owned by regional states fall
within the scope of this Proclamation or remain
regulated through a different procedure. The

details shall be specified in a Board Directive.
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94. Effective date

This Proclamation shall enter into force on the
date of its Publication in Federal Negarit Gazette.

Done at Addis Ababa, on this 20" day of May
2024.

Sahilework Zewude

President of the Federal Democratic Republic
of Ethiopia






